CONTRACT OF SALE

Riga________________

The Limited Liability company  “___________________”, hereinafter referred to as the “Seller”, in the person of Managing Director _______________, who acts on behalf of the company on the one hand, and _______________, hereinafter referred to as the “Buyer”, in the person of Director _________________, who acts on behalf of the company, on the other hand, have concluded the Present Contract on the following:

1. SUBJECT OF THE CONTRACT

1.1. The Seller shall sell to the Buyer according the conditions of the EXW, from the Sellers warehouse in Riga,_____________________________, fastening equipment (hereinafter “Goods”), in accordance with the Specification of the goods delivery, attached to the Present Contract and shall from an integral part of the Present Contract.

1.2. The Buyer undertakes to receive the Goods and make the payment fixed by the Present Contract according to the Specification, order of the Buyer and the waybill issued by the Seller. 

2. PRICE AND SETTLEMENT OF ACCOUNTS

2.1. The price for the Goods is fixed in the Specification for the moment of concluding the Contract, but the Seller has rights to change it.

2.2. In case the Goods prices are changed, because of the price change of raw materials or the Goods have not been delivered in time, because of the changes in the delivery regulations during the Contract fulfilment period, the Seller shall notify the Buyer about it in good time. 

2.3. The price and changes for the volume of the delivery shall be established by the mutual agreement of the parts, not later than 15 days before the next delivery.

2.4. The price for the Goods means the price in the warehouse of the Seller, not including Value Added Tax.

2.5. The payment for the Goods received shall be paid by the Buyer by the transfer on the account of the Seller, according to the payment regulations fixed in the Contract of Specification.

2.6. The payment for the Goods shall be done in accordance with the goods delivery prices fixed in the Specification, indicated in the waybill issued by the Seller.

2.7. If the sum of the sale invoice is less than LVL 20,- then LVL 5,- shall be added to the bill as a supplement to small purchase to cover the additional treatment costs.

2.8. Payment to the Seller shall be made within 30 calendar days from the date of the invoice.

2.9. Credit limit has been agreed between the Seller and the Purchaser within 4000 Lats subject to be changed unilaterally by the Seller if the Purchaser does not pay at a due time. The new delivery can not be made if the previous credit is not paid.

3. TIME AND TERMS OF DELIVERY

3.1. This Contract shall come into force from the moment of its signing and shall be valid until 31.12.1998. If any of the parts does not desire to terminate or change contractual relations in 2 (two) months time before the expiration of the Present Contract, the Contract shall be considered to be prolonged for the next year.

3.2. The Seller guarantees the delivery of the Goods according to the Present Contract and Specification.

3.3. The buyer guarantees the receiving of the Goods according to the orders made before, within the time limit determined by the Seller and its payment due to the actual delivery volume, specified in the waybill in accordance with the payment regulations fixed in the Specification.

3.4. The exact dates and quantity shall be co-ordinated between the Seller and Buyer not later then 15 days before receiving the Goods, compiling and mutually signing the Specification of goods delivery.

3.5. The date of the Goods delivery shall be considered the date of waybill.

3.6. The Buyer agrees to use its transport and cover all costs for the transportation of the Goods from the Sellers warehouse.

3.7. The following employees working in the company of the Buyer have rights to give the orders: ________________;___________________

4. QUALITY

4.1. The quality of the Goods shall be in full conformity with the existing technical requirements, standards and samples.

4.2. The packing of the Goods should be done to preserve the quality during the transportation and realisation.

4.3. The sold Goods have the guarantee determined by its manufacturer.

4.4. The Buyer shall submit the reclamation regarding the Goods within 8 (eight)  business days from the supply day of the Goods.

4.5. The Seller, in accordance with the regulations of the manufacturer, shall supply new Goods to replace the Goods with deficiencies as soon as the manufacturer of the Goods has approved the reclamation.

5. RESPONSIBILITY OF THE CONTRACTORS 

5.1. In case of not fulfilment of the obligations of the Present Contract, the guilty Party shall compensate for the losses to the other Party, but in cases specified by this Contract, shall pay the forfeit which shall not be entered in the sum of compensation payment for the losses. No one of the Parties is responsible for the incidental damages.

5.2. If the Buyer does not make the payment within the term determinated, he shall pay 0,25% from the debt sum for each delay day and the discount shall be paid back to the Seller as well.

5.3. In case of the unilateral breech of the Present Contract, the guilty Party shall pay the forfeit in the amount of 10% from the total sum of its unfulfilled obligations. As unilateral breech of this contract is not considered the Sellers right to cancel this contract because of unfulfilled payments by the Buyer.

5.4. The payment of the forfeit does not exempt the debtor from fulfilment of the obligations.

5.5. The Buyer has no rights to use the name of ______________________ related to the purchased Goods or to any of their attributes.

6. TERMINATION AND CHANGE OF THE CONTRACT, ARBITRATION

6.1. This Contract should be changed or terminated by the mutual agreement of the Parties, as well as in Court in accordance with the legislation. Any changes and amendments of this Contract shall come into force only in written form.

6.2. Both of the Parties shall do their best to settle all the disputes, disagreements that may arise out of the Present Contract by mutual consultations. In case settlement of the dispute can not be reached in this way, then they are submitted for settlement by Riga International Arbitration according to the legislation of the Republic of Latvia.

7. FORCE MAJEURE

In case of various circumsatances, not depending on the both contracting Parties, arises that prevent complete or partial fulfillment by any of the Parties of their respective obligations under the Present Contract, for example fire, war, acts of the elements, military operations of any character, accidents, floods, industrial disturbances, administrative or legislative interruption or any other circumstances beyond the control of the Parties, each party shall have the right to interrupt the fulfillment of the Contract obligations for a period of time until the above mentioned circumstances are disappeared.

8. OTHER CONDITIONS

8.1. All matters not regulated by the Present Contract shall be solved in accordance with the legislation of the Republic of Latvia.

8.2. The further agreements, changes or amendments in the Present Contract shall be attached to the Present Contract and constitute as an integral paret thereof.

8.3. This Contract has been executed in Latvian and English languages in two authentic counterparts having equal legal force, one copy for each contracting Party.

9. LEGAL ADDRESSES AND BANK REQUISITES OF THE CONTRACTING PARTIES

Seller:                                                                        Buyer:




